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Char Chmnd Communications. Inc. 
AccaunUng for lnvostmant in Hispnlc Bmrdcastlng (fonnwiy known as Heftal) 

May-95 Acquired 2.1 56.799 shares of Heflel Broadcasting 
1995 CCU's share of HBC's income for 1995 
1995 Arnortlzation of excess cost 

1996 CCU's share of HBC's loss for 1996 
1996 Amortizabon of excess cost 

1997 CCU's share of HBC's income for 1997 
1997 Amortization of excess cost 
1998 CCU's share of HBC's income for 1998 
1998 Amortization of excess cost 
1999 CCUs share of HBC's income for 1999 
1999 Amortization of excess cost 
2000 CCU's share of HBC's income for 2000 
2001 CCU's share of HBC's income for 2001 
2001 Amortization of excess cost (for 2000 and 2001) 

Aug-96 Acquired 5.141.022 shares of Heftel Broadcasting 

Feb-97 Acquired 130.414 shares and sold 350,000 shares of Heftel Broadcasting 

- 

Investment in HBC Balance at December 31.2001 

(In thousands) 
$ 20.499 

286 

119,056 
(270) 

(8.962) 
(2.584) 
(3.989) 
6,909 

(1,097) 
7.401 
(202) 

9,930 
(202) 

10,854 
8.038 
(605) 

0 165,062 

CC 0000398 
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C L E A R  CHANNEL COMMUNICATIONS 

1 Clear Channel Trading Profile 

CURRENT MARKET VALUATION 
Shrre Price (5/5/00) 172.69 
~ d l y  Diluted Sharer (TSMl ....................... 624 3 L A  
Equlry Mmhl hP. ~45.3~1 

T a i l  Deb1 
Less: Carh 
ku: investmenis 
FlWt VduC 

2 W E  E8ITDA 
Z M l E  EBlTDA 

8.404 lhl 

(77) 
(3693)  .............. : ......... 

550,015 

$2.369 
2.6B9 

2oooE ATCF / Share $2.70 
3. IO 

2l . lX 
Film Valw / 2001E EBITDA 16.6 

Price I20aOE ATCF 26.91 
Price / 2MIE ATCF 23.4 

2M1E ATCf / Share 

Firm VAw / 2000E EBITDA 

SHARE PRICE PERFORMANCE 

DAILY DATA, JAN10211998 THROUGH MAY10112000 
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DAILY DATA, JAN10211998 THROUGH MAY10112000 
100, 
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1999E EBlTDA 12,080 
Tan1 Dcbr / 1999E EBITDA 4.01 (b) 
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CLEAR CHANNEL C O Y Y U N I C A l l O N S  

Financial Analysis of Clear Channel's "Hidden Assets'' 

CLEAR CHANNEL "HIDDEN ASSETS 

(ddlU. in db. "q9 pel Jure "Juu) 

Public Arrels (.I Price (5/5/00) S l i a r o  V.llUU 
Sllale 

Hispanic Broadcasting s 93.75 14.2 $ 1,327.1 
American Tower 45.25 9.2 4 1 6 3  
XM Satellite 28.88 8.3 239 7 
Lamar Advertising 45.75 26.2 I , I on 7 
Total Value of Public Assets 

Total Value of Private / Inlernalional Asselr (b) 

CCU Told Invemlmcnt Value 

(al souf<e: coapvlr l i k e .  

$ 3.181.7 

$ 511 0 

S 3.692.7 

(b) Wdl SI- eullluui. 
. ~ 

COMPARISON VS. OTHER URGE CAP MEDIA COMPANIES 

pdu. n-1 ccu VIA I CBS 01s vo FOX 

TUd HOMm As",' $ 3.6Y3 $4.1111 I 2.73') I S.JU.1 I 3,720 

Tudc.pildhlon 11) $53,700 $ 102,173 I *J4,U711 $ 31.U74 $ 24.313 

Hid& Asms a a 9b d MUkt Cap. b.9 H 4 I Y" 2 9 5" I J  J Y,u 15 I "tu 

0, 
N 

CCU has 7% of its 

capitalizallon in the 

form of "Hidden 

Assets", whlch is 

comparable lo many of 

its olher diversified 

media. large cap 

peers. 
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Hispanic Broadcasting Trading Profile 

(Figures in millioni. except per share iuiiuuIIis) 

CURRENT MARKET VALUATION 

Share Price (5/5/00) s93.75 

Equlty Market Cap. ss,1ee 

Less: Cash ............................... ( 9) 

Fully Diluted Shares'" .................... 55.3 

Total Debt 0 

Flrm Value SJ.179 

2000E EBITDA 
2001E EBITDA 

$99 
116 

2000E ATCF / Share $1.47 
20018 ATCF / Share 1.65 

Firm Value / 2000E EBITDA 52.3~ 
Firm Value / 2001E EBITDA 446 

Price / 2oM)E ATCF 
Price / 2001E ATCF 

63.8~ 
56.8 

12 M O N T H  SH RE PRI RF 

C L E A R  C H A N N E L  C O U Y U N I C A l l O N S  

ANCE 

DAILY DATA: MAV/05/1999 THROUGH MAY/05/2000 
130, 

2000 
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C L E A R  CHANNEL C O M M U N I C A I I O N S  

Overview of CCU's Hispanic Broadcasting Position 

Number ot Shares: 

Share Prlco (YYOO): 

Est. Harkot Value (YYOO): 

X Outstanding Sharoa: 

X 01 Publlc Float: 

Dmya Tradlng Volume 

Sharoholclors Agreement - Key Termr: 

Reglstrallon RlghIs Agreeman1 - Key Terms: 0 
0 
0 
0 
0 
0 

14,l 56,470 Cldis B COIIIIIIOII S11.1rcs 

$93.75 

$1.3 blllloll 

26.0°/u 

4 3%" 

115 days 

c No b o d  seats (out 01 7) 

c Clear Cli;lnnel has no voting rights, c x c c ~ ) ~  in certain >iiu.itioiis 

c Cli~is B shares arc iiutoniaticdlly coiivertiblc i i ~ o  Class A sh.lrei 
upon .I sale from Clear Cli;iiinel to ;mother person or entity 

iiidcbtcdness without ciiusing autoiiiatic coilversion into C1.m A 
shares 

c Class B shares may 1)c pledged 4s coll;itcriil security for 

c In any merger or consolidation, the coniidcrdtion to be rcccivcd 
per share by the holdcis of Ilic C 1 . i ~  A .ind Class B i l i i i rci  m u s t  trc 
identical, except iii the case in which s h u c s  are dibtril)ulcd m d  
such shares differ in voting rights 

c Den~;iiid rcgislratmii .iid "l'lggy luck" Icgi>tr.1t1on rigliis : I V ~ I I ~ I I ) I ~  
under specific circuiiisiilnccs only 
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C L E A R  CHANNEL C O U Y U N I C A l l O N S  

History of CCU's Investment 

(Figurer in milltons. except p r  ,lidre UIUUIII~) 

Number 
Amount 0 1  

Investment 
Completion of Shares Share Price 

Tranaactton Date (Split Adjusted) (Split Adjusted) 

Original Investment 5/24/95 4 314 $ 4  7 5  JlO.5 

I I ' I  2 ........... ................................... ........................ . . . .  Tender Offer "' 8/5/96 ~ 9.n43 $ 1 1  5 0  

Total (at corr) 14.156 $9.4'1 513:1 7 

C u r r e n t  Market Va lue  (S/S/OO) 14.156 s93.75 S1.327.2 

%Increase n w  . 7vu 

%Return (annual) 77 :I"/" 

I 

0 
0 
0 
0 
0 
0 
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Current HBCCA Trading Profile 

HISPANIC BROADCASTERS 

i2.31 

5o.W 

40.a 

3u.W 

20.a 

10.W 

0.W 
teO2 I" SBSA 

- - 
0 .F"rnVWeROOOPWTCM ~FurnValcel2M 
0 

50.01 

4 0 . 0 ~  

3o.OX 

20.01 

1o.or 

0.ox 

LAAGOMID-CAP RADIO COMPANIES 

I.2X 22.611 
Z l h  21.11 

C L E A H  C H A N N € L  COMMUNICATIONS 

Hispanic currenlly 

Irades at a subslai 31 

premium lo its radio 

peers, primarily due lo 
(he market's strong 

appelile tor companies 

lhal access Ihe 

growing Hispanic 

market. 
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Monetization Overview 

HEDGING I YONETUATION STRATEGY: 

- - 
t Defer Capital Cdns T ~ K  + t HishTulermncc 

c Market Conditions 
t NO ~egduiory Pressures 

c Do nut believe there IO be 

b Opyonunrscic rppio.1~11 to 
mooeiiiauon CCU / HBCCA t IIBCCA tldinll at 

Specific: substantial premium IO 

peer gmup. mighr w w  
IO lock in some gains ~ 144 >tuck regi,tration i w c b .  ' t No P i c s w r ~ ~  lor ~ a y  

specilic uiatrgy 

t Source of equity capital 
for ccu (al higher 
valuation multiple than 
CCU) 

t Tax h i s  i s  low. but 
expea to sell at some 
pint; therefore. luok IO 

monetize tax efficiently 0 
0 
0 
0 
0 
0 

c Tar delrrrd tniportant .IS 

basts 1s vely low 

c Uncrri,m rrlCCU's uudouk 
on I I K C A  stock 

c Public Market Conditions nut 
siruq lor new issuers; 
Iwwevrr. this qualiiy wil l  
always be wall~receivud h i u  

iiiio rn;skei turnaround 

Clear Channel has the 

llexibility lo consider 
all possible 
monetization 
strategies lor i ts 

$1.3 billion stake in 
Hispanic 

Broadcasling. 

Wilhout any imposed 
divestiture 

.equirements, Clear 
Channel can 

opportunistically 
monetize its posltion 
lhrough a controlled 
program thal matches 
the Company's 
>bjeclives. 



uulqnyu,” 

Monetization Objectives and Considerations 

SUMMARY OF PRIMARY HEDGING AND MONETIZING OBJECTIVES: 

Provide investor protection 
against a decrease in value 
of a concentrated equity 
position portion of the value of i ts  signiiicani amount of 

Provide investor with a 
means to generate cash for 
other uses for a significant 

concentrated equity capital gains tax 
position 

Provide iiivesior with i iw  
opportunity io defer the 
payiiient o f  potentially 

SUMMARY OF PRIMARY HEDGING AND MONETIZING CONSIDERATIONS: , 

. Rule 144/145 related Consuuctive sale Out lookon 

issues provisions underlymg stock 

SEC Registration Tax straddle rules / Allrrnative 

issues 0 
0 
0 
0 
0 

-4 
0 

2 

holding period i i ivemient  

shares received 

FAS 133 issueb 

opportunities TU basis in the 

CLEAR CHANNEL C O U U U N l C A T l D N S  

Salomon Smith Barney 
would like to tunher 

understand HBCCA 
objectives and 
constraints wlth Clear 
Channel. 

Our currenl 
understanding is that. 
at the rlghl prlce and 
with the right lax- 

detined slructure, 
Clear Channel may 
consider monetizing a 
portion 01 lheir stock 
(preservation 01 
valudliquidity driven). 

10 
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Hispanic Broadcasting Monetization Alternatives 

CLEAR CHANNEL IS IN TH€ ENVIABLE POSITON OF HAVING MOST MONETIZATION ALTERNATIVES 
AVAILABLE TO THEM 

t Liquid/well-known underlying security 

t Strong and well-known parent credivlogical nmwlizauon candiddc 

SUMMARY PUBLIC MARKET ALTERNATIVES 

t Sale of Common Stock 

c Traditional Exchangeable Debt 

t Long-Dated Exchangeable Debt 

t Exchangeable D E 0  

SUMMARY PRIVATE DERIVATIVE ALTERNATIVES 

collar 

t Equiry Monetizacion Securities 
0 
0 t Sell Call Options 

0 t Buy Put Options 2 
2 

0 
0 

C L E A A  C H A N N f L  COMMUNICATIONS 

Given the size of Clear 
Channel’s position in 
Hispanic 
Broadcastlng, the 
Company coulrl 
proceed with a single 
transaclion or a series 
01 transactions over a 
period of IIme. 

This flexibility will 

allow Clear Channel lo  

be opportunlstic In Its 
approach to 
monetlzing all or a 

portion of their 
oosition. 

11 
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Hupfeld, Matt C. 

From: Graham. William [IBD] [william.graham~ssmb.~~m] 
Sent: 
To: 'randallmays~clearchann~l.com' 
cc: 
Subject: HSP DiscussIan Materials 

Wednesday. March 20,2002 1:35 PM 

Turnbull. Jonathan [EOTY]: Larson. Craig A [IBDl 

El 
HSP 3.20.02.ppt  

Randall :  

?lease f i n d  x r  nonecizatlon d i s c u s s i o n  m a t e r i a l s  ac t ached .  We look fo rwar2  
t 3  speak izg  'dlrLh you  s h o r t l y .  

;i-,Fe a l l  15 >el;. 

cc 0000~10 
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Summary Monetization Considerations ~ ~- 
. . . . . . . .. . - . ~ ~~.~ . . . . ._ ._... . . - . Clear Channu own8 28 3MH shares at HSP Class 0 s m k  (0 vola) puaw ' a i m  a 

aaml(8matMy $879 MU 

Strateqic ~.~-:.il.-..~.----~..~.i.~--_ii.. Interest Limited . . ~ . .  .. . -. . Potential _5.__ _ _  

.. - .. . . . ~ 

cc 00001 12 
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Low Equity Content: 
Exchangeable Bond Alternatives _. ... __--- __ _-- -. . _ _  - - -_- -___ . 

High Equity Content: 
Exchangeable . DECSSM . -. ~~ 

.. .. Terms . . . . . . .. . - .  ~ .~ ... .. . . 

-.- . . 
-II- 

CC 00001 14 
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High Equity Content: 
Common Stock Terms . . .. ..... - ... . . . . . . . .  . .  ~. . ~ .  .. .. . . .  .~ . .  

NPV Analysis of HSP 
Monetization ..... ..._. . Alternatives .. - .... .- ...... . .  

cc 00001 15 
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.. . . .- - . - ..._--_. . .-~~.- .~ . 
Summary ATCF __ Impact Analysis 
. .  __ ~ 

Pro . . Forma .. .. . . . HSP ..~ .. ...- . . . Share . .- ..-. . . . .. . . Buy-Back . . .~ .. _ _  . . . 

CC 0000116 
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Appendix 

Previous Clear Channel Stock Offerings 
. .  .: - - -  ... . .  .. - - . . .. . . .. ... . . .. ... . 



Indicative Primary Convertible Bond 
Terms __ _. 

Cc 0000118 
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lndlcative Primary Convertible Plus+ Term 
~~ 

Sheet . .  - .  - 5 Year Maturities 
. . . . . .  - . . . . . . .  __ . . .  _ - _ ~ - -  -. .. -. 

Indicative Primaor Convertible Plus+ Term 
~~ ~~~~~~ 

. . .  -. ....... - .  ..... . . . . . . . . . . . . . . . . . . . . .  Sheet - 3 Year Maturities 
... - . . . . . . . . . . . . . . . . . . . . . . . . .  

cc 00001 19 
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